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Éialsification of Enterprises

The Central Government has classified enterprises
into Micro small and medium Enterprises

based on two parameters

i Investment in PlantEeMachinary or Equipment
Ii Annual Turnover ExportTurnovernotincluded

1 A Micro Enterprises where investment in Planthe
machinary or equipment does not exceed I 2.5rose
and Turnover does not exceed I 10crore

2 Asmall Enterprises where investment in Planthe
machinary or equipment does not exceed I 25crore
and Turnover does not exceed I 100crore

What do you mean by MSME
MSME meansMicro Small Medium businessesoperating 3 AMedium Enterprises where investment in Planthe
in various sectors of Indian economy machinary or equipment does not exceed 125crore

and Turnover does not exceed 500crore

IME
Role Significance of MSME

MSMEonly includesmanufacturing or serviceestablishment

donot includeenterprisesinvolvedonly inTradingactivities1 Vibrant and Dynamic Sector There is no differencebetween manufacturing and
known forbeing flexibleadaptive to economicneeds service sector duringclassification as rasme

2 Employment generation at lowCost
Provideemploymenttolargergroupatlowercapital

3 RuralandBackward Area Development
Reduceregional imbalance ensureequitableincome

4 Support to large Industries
MSME outs as anciliaryunits tolargeindustries

5 Statuatory recognised

entities are recognised under MSMEDAlt2006

MSMEDAct 2006
The Microsmall and Medium Enterprises Development

MSMED Act2006 govern all Mgmt's operating

in Indiacame on 2ndoctober 2006
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Investment Turnover classification
Important points about Registration

208 828 Micro
1828 1218 small 1 Registered enterprise well be known as varam

518 yes small and process of registrationisUDYAMRegistration
208 socr small 2 A Unique Registration Number is assigned issued

4018 12018 Medium upon registration

1018 15018 medium 3 Online certificate to be issued withdynamic
3618 7528 Small changing QRcode linking to enterprise details

8928 14018 small 4 once registered there is Noneed forRenewal
50ExportTO

208 9018 Micro Benefits ofODYAMRegistration

85asEXP.TO s It serves as lifetime registrationandidentificationnumber forenterprises

2 Simplifiedregistrationprocessbased onselfdeclaration1,9
8 61 1 aF Mansme

3 Multiple activities under one registration

13018 get NotaMSME 4 Access to many government schemes

151 Access to Priority sector loans frombanks

Memorandum of MSME FFational SmallIndustries Corporation NSICRegistration
Memorandum is a formal document ApplicationDocument

that contains the detail about establishment NSIL is a single point registration scheme for
and operation of rasrae Micro and small MSE enterprises to participate

filing memorandum is official way for enterprise in government purchases

to register with designated authorities

Enterprises that have MSMEregistrationearlier known as

Registration Process forMSME UDYAM Registration uayog Aadhar are eligible for NSic registration

Once registered MSE can obtain benefit under1 Submit an Online Registration form at UDYAM
Public Procurement Policy for MSE'sRegistration Portal

2 There will be no feesfor filing application
3 Aadhar Number shall be required forregistration

FEnefits extended to MSE's with NSIC Registration
In case of
Proprietorship concern Peopreitor can obtaintender sets forfree of cost
Partnershipfirm Managing partner Exempted from paying EarnestMoneyDeposit EMD

Huf Kasta consortia group for tender marketing to enhancereach
Company ILUP CoopsocietyTrust Authorised signatory Price matching Advantage upto 115 of 21 lowestBid

251 procurement target fromMSEforeveryministry

4 A PANcard shall be requisiteforregistration
At for SCIST and

5 Only One UDYAM Registration perenterprise 31 for women entrepreneurs

however multiple activities can be added
6 Noother documents to be attached detailsof

investment and turnover are fetched automatically

from government databases

7 Penaltyforintentionalmisrepresentation orsuppressionoffacts
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MSME schemes implemented by Government ofIndia
FETEntrepreneurship and Skill Development Programme ESDP

ITPrime Minister's Employment Generation programme panegp

Providemanagementtrainingin industries such as age products

food processing welding Carpentary Eedigital marketing
Promote new enterprises and build capacity of existing

Provides financial assistance to setup selfemployment mgmt by inculcating entrepreneurial culture
ventures and generate employment in ruralGurbanarea Target Aspiring and existing entrepreneur with
Individuals above 18years of age focus on ScST women entrepreneur

10t own contribution forgeneral 51 forothercategories
and women entrepreneurs 7 Assistance to Training Institution

Remaining 9095 project cost by bank sanction loan 8 CoirVikasYojna
9 Procurement and Marketing support scheme

2 2ⁿᵈ loan forupgradation of existing PMEGP 10 International Cooperation

211 National Sc ST Hub scheme
Assistance to entrepreneurs in modernizing existing units 12 ASPIRE

through new technology 13 Credit guarantee for Subordinate Debt forstressedMsme
Applicable to successful PMEGP units 44 self Reliant India fund
financial help for expansion and upgradation 15 MSME Sambandh

Monitor implementation of public procurement policyforMSE
3 CreditGuaranteescheme for microEsmall EnterprisesCGTMSE Ensure 251purchase fromMSE41 fromselst37women
Encourages first generation entrepreneur by facilitating Tracking throughPublic procurement portal
credit guarantee support for collateral force loan
loans without any property as security ReferencetoMicroandSmall EnterprisesFacilitationCouncil MSEFC

Collateral free third party guarantee free loan

FFFMicrohesmall EnterprisesCusterDevelopment programmepageup
As per section 18 any party to dispute

Support sustainability and growth by addressing common with regard to amount due to them
issues like technology skills quality etc I
creation or upgradation of infrastructure in new1 may make a reference request to MSEFC
existing clusters of MSE
focuses on promoting green technology ecofriendly on receipt of such reference Council shall either

CreationofcommonfacilitycenterPlug PlayfacilitiesReadytouse conduct conciliation anal on its own or
AroundFotCost isbornebygovt seek assistance fromany institution providing ADR

Alternative Dispute Resolution services

5schemeof fundfor RegenerationofTraditionalIndustries SFURTI
Target groups Artisans involved in Handicraft Textiles Bamboo If conciliation process is not successful Council shall

Honey CoirKhadi etc take dispute for arbitration either
organisestraditional industries andartisans intocollective itself OR

group toenhanceproduction refer to anyother ADR institution
financial assistance upto90 ofHardInterventioncostInfrastructure
PEMBudWorksheds andlootofsoftinterventioncost complete process should be completed within90days
skilldesignPackagingimprove
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Section 19 Application for setting aside any decree
awards or order

No application to set aside any decree oraward

shall be entertained by any court

unless appellantdeposit 75.1 ofthe amount involved

Whileapplication ispending Courtmayorder portion of
amount be paidto supplieras itdeemreasonable

Composition of MSEFL Council Refer Pg 90

Establishment of board for MSMEsection3

CGto establish a MSMEBoard headquartered
at NewDelhi

Composition of Board
1 Chairperson MSMEminister
2 ViceChairperson MinisterofState
3 6State MSME Minister
4 3member of parliament
5 1UnionTerritory Administrator

6 4central secretaries commerceIndutaryfinance
Planning

7 Heads ofNationalBankSIDBI BankAssociation
8 1RBIofficer
9 3expert
10 2member fromcentralTradeUnion

functions of Board section4

1 Examine factors affecting promotionand
development of MSME

2 Review govt policy and programmes
3 Recommend measures for promotion and

development of MSME
4 Advise central govt on use offunds
for MSME


